S5 Appendix: Tobit Model
We estimate a Tobit model of effort provision in Table 6. The Tobit model is suitable because the investment in effort is bounded from above and below. We include a treatment dummy variable (Private), the lottery payoff in the low-income state (Payofflow), and an interaction term between the two (Private x Payofflow) as explanatory variables to identify financial incentives. We estimate the model with and without controls for the subjects’ age and gender. The coefficient for the private treatment is positive and significant, the coefficient for the payoff in the low-income state is positive but insignificant, and the coefficient for the interaction term is negative and significant. When evaluated at the payoffs used in the experiment, average effort provision does not differ significantly across treatments but participants reacted to variations in financial incentives more strongly in the private treatment than in the social treatment.

	Tobit Model

	VARIABLES
	
	Investment in effort

	Private
	
	6.003***
(2.116)
	6.117***
(2.135)

	Payofflow
	
	0.030
(0.148)
	0.039
(0.148)

	Private x Payofflow
	
	-0.742***
(0.228)
	-0.751***
(0.230)

	Female 
	
	
	0.420
(0.486)

	Age
	
	
	0.028
(0.025)

	Constant
	
	2.932
(1.388)
	1.886
(1.572)

	
	
	
	

	Observations
	
	78
	78

	Standard errors in parentheses
*** p<0.01, ** p<0.05, * p<0.1


Table 6: Tobit model of effort provision by subject Y individuals.
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